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Asia-Pacific Economic 
Cooperation (APEC) 


Canada’s Individual Action Plan (IAP): 
An Important Business Tool 


Situated along the Pacific Rim, the 21 APEC member economies represent 
four continents and hold more than one third of the world’s population. 
APEC members account for 55 percent of the world’s gross domestic 
product (GDP) and more than 47 percent of world trade. Since its incep- 
tion in 1989, APEC has served as a key forum for promoting trade liberali- 
zation and facilitating the safe and efficient movement of goods, services 
and people across one of the world’s largest economic zones. APEC encour- 
ages the active partici- 


pation of the business 


APEC member economies: Australia; 
Brunei Darussalam; Canada; Chile; 
the People’s Republic of China; 

Hong Kong, China; Indonesia; Japan; 
South Korea; Malaysia; Mexico; 
New Zealand; Papua New Guinea; 
Peru; the Philippines; Russia; 
Singapore; Chinese Taipei; Thailand; 
the United States; and Vietnam. 


community in improv- 


ing the trade environ- 


ment and in building 


regional links that con- 


tribute to economic 
growth and prosperity in 
the Asia-Pacific region. 


Recent APEC accomplishments 
include the adoption of the Szate- 
ment to Implement APEC’ Trans- 
parency Standards. Vhis measure 
aims to ensure that investors can 
obtain clear information on key 
laws and other regulations for 
conducting business in member 
economies. In addition, APEC’s 
2002 Trade Facilitation Action 
Plan is designed to reduce transaction costs in the APEC region by 
5 percent over the next five years. A study performed by the World Bank 


indicates that this measure is expected to stimulate an increase in trade of 
nearly $420 billion annually. As well, the APEC Chemical Dialogue is 
working to harmonize the labelling of hazardous chemicals throughout the 
region, a move that could result in significant savings for companies. 


What is an Individual Action Plan? 


Individual Action Plans (IAPs) were initiated in 1996 to assist member 
economies in monitoring the progress made by each member in achieving 
APEC objectives of free trade and investment throughout the region. IAPs 
are reports that all APEC member economies must update and submit 
annually, which offer a detailed overview of their trade policy regimes; this 
in turn directly impacts the way business is conducted in each economy. 
Each member economy’ IAP can be viewed as a roadmap helping business 
take advantage of new market opportunities in the Asia-Pacific region. 


IAPs include assessments of unilateral 
actions taken and progress made over the last 
12 months under the following 15 broad 
policy areas, each corresponding to an IAP 
chapter: Tariffs; Non-tariff Measures; Services; 
Investment; Standards and Conformance; 
Customs Procedures; Intellectual Property 
Rights; Competition Policy; Government 
Procurement; Deregulation; Rules of Origin 
(ROOs); Implementation of WTO Obligations; 
Dispute Mediation; Mobility of Business People; 
and Information Gathering and Analysis. 


The format of an IAP chapter provides details 


on the current applicable measures and/or 
policies, as well as the latest improvements in 
that area and whether or not further improvements are planned. An annex 
lists all the improvements implemented since 1996. Each IAP chapter also 
includes links to other relevant sites and contacts. Since 2000, all APEC 
economies have made their IAPs available on line at www.apec-iap.org. 


An IAP provides businesses with useful information such as the level of 
restrictions applicable to foreign investment, the products that are subject 
to tariffs, the level of regulatory transparency, and whether important 
industries are about to undergo further liberalization. It also allows readers 
to compare various APEC economies’ financial services, for example, or the 
protection afforded to patents and trademarks. 


Canada’s IAP Means Business 


Canada has recently implemented a series of added features to its own IAP 
in order to enhance this important tool and bring it more into line with the 
needs of the business community. Canada’s new IAP format is more user- 
friendly, making it easier to find detailed information and containing a 
number of additional references, such as: 


= Contacts for business-related issues have been highlighted, such as 
how to obtain an import permit or how to present an application to 
the Canadian Customs and Revenue Agency (CCRA) to benefit 


from preapproved low-risk trader status. 


= IAP chapters have been cross-referenced under user-friendly cate- 
gories such as buying and selling to/from Canada, investing in 
Canada and Canada’s legal framework. 


= A section listing all the resources linked to the general theme “Doing 
Business in Canada” has been added. 


= Canada’s enhanced IAP is easily accessible through the APEC- 
Canada Web site: www.dfait-maeci.ge.ca /canada-apec. 


Examples of the type of business information to be found under the various 
categories of Canada’s [AP include: 


Buying and Selling to/from Canada 
Tariffs: 


= Updated information on tariff reduction and elimination. For 
instance, on January 1, 2003, Canada eliminated tariffs and tariff 
rate quotas on practically all imports from 48 Least-Developed 


Countries (LDCs). 


= The current status of Canada’s free trade negotiations. 


Non-tariff measures: 


m Requirements for agricultural and food products, textile and clothing 


products. 


= Regulations applicable to trade in firearms, explosives, hazardous 
waste and ozone-depleting substances. 


= [Information on monitoring systems such as the mandatory steel 


import permit. 


Government procurement: 


Information on the federal government electronic tendering service. 


A link to procurement opportunity notices. 


Investing in Canada 


Investment: 

a The regime applicable to foreign direct investment. For instance, 
acquisition of control of a Canadian business by a non-Canadian is 
subject to governmental approval for businesses with assets over a 
certain amount. 

® Information on investment in the cultural industries’ sector. 

# List of double-taxation agreements (DTAs) currently in force. 

Services: 

m Operational, licensing and qualification requirements for all types of 
professional services, such as legal, accounting, architectural and 
engineering services. 

= An overview of the regime applicable to telecommunications, audio- 
visual and distribution services. 

# Financial services regulations concerning foreign banks, branches 


and mutual insurance companies. 


Going to Canada 


Business Mobility: 


Policies governing business travel in Canada. For instance, under 
the 2002 Immigration and Refugee Protection Act, the definition of 
“business visitor’ was changed to facilitate the entry of high-level 


skilled workers. 


Customs Procedures: 


Details on the recently implemented risk-based border management 
processes, which include streamlined processing for preapproved 
low-risk travellers and traders. 


Information on the Canada-U.S. Smart Border Initiative. 


Canada’s Legal and Regulatory Framework 


Competition Policy: 


A description of the Competition Act and its 2002 amendments. 
Changes include affording full protection against disclosure of infor- 
mation voluntarily provided, and enabling the Competition Bureau 
to request formal assistance from foreign states in obtaining and 
transmitting evidence located abroad. 


The measures in place to deal with cases involving practices such as 
horizontal restraints, vertical restraints, abuse of dominant position, 
mergers and acquisitions. 


Standards and Conformance: 


Products for which national standards have been harmonized with 
international standards. 


Information on the Standards Council of Canada (SCC). For 
instance, the SCC now offers accreditation services in the Americas 


and Asia-Pacific. 


A list of Mutual Recognition Agreements (MRAs) in areas such as 
quality management systems, auditor training, registrars, metrology, 
laboratory accreditation, calibration. 


Information on business tools such as Standards Alert!, and Export 
Alert!, two new e-mail notification systems designed to meet markets 
needs. 


Dispute Mediation: 


Information on Canada’s international trade disputes. 


Modifications to the rules governing trade disputes. For instance, in 
2002 Canada, Mexico and the United States adopted a notice 
designed to clarify their obligations under NAFTA Chapter 11 


concerning investor-state disputes. 


Intellectual Property Rights: 


Reference to the legislation and regulations governing patents, trade- 
marks, copyright, industrial design, etc. 


Information on the administration and registration of intellectual 


property. 


Other APEC Business Tools 


APEC has developed several tools supplementing the IAP and making it 
easier to do business in the Asia-Pacific region. The BizAPEC (www.bizapec. 
com) serves as a “one-stop shop” for information on all various aspects of 
doing business in the region. The site includes industry information by 
sector, comparing export markets, laws, regulations and requirements for 
doing business in APEC markets, as well as advice, training and business 
opportunities for small and medium-sized enterprises (SMEs). 


APEC has also developed guidelines on business travel, customs, e-com- 
merce and paperless trading. Market information has been made more 
accessible through resources such as the APEC Tariff Database, the APEC 
Investment Guidebook, the APEC Ports Database and the Rules of Origin 
Compendium, which can be downloaded from www.apecsec.org.sg/ 
business center /service_business/service_biz.html. 


Other APEC Resources 


IAP Web site — Individual 
Action Plans for APEC member 
economies WWW.apec-iap.org 


Canada-APEC Web site — 
Canada’s work in APEC 
and Canadas enhanced IAP 
www.dfait-maeci.gc.ca/canada-apec 


APEC Secretariat Web site — general APEC site www.apecsec.org.sg 


Asia-Pacific Business Advisory Council (ABAC) Web site — general information 
on ABAC www.abaconline.org 


BizAPEC Web site — a web portal for business www.bizapec.com 


APEC Tariff Database — current applied tariff rates for most APEC member 
economies Www.apectariff.org 


Department of Foreign Affairs and International Trade Asia-Pacific Web site 
www.dfait-maeci.gc.ca/asia /menu-e.asp 


Asia-Pacific Foundation of Canada — Asia-Pacific region news, information 
and analysis www.asiapacific.ca 
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